(As of August 1, 2005)

Section 3-503." Audit Committee --

1. The council may establish an audit committee, the members of which shall individually
advise the city auditor on the following: formulation of the plan of audits proposed to be
conducted by the auditor pursuant to Section 3-502.1(c); conduct of audits; follow up of audits;
selection of private contractors to perform audits for the city auditor; evaluation of preliminary
audit findings and recommendations and city agency, officer, or employee responses to the
preliminary findings and recommendations; and evaluation of the city auditor's performance
during each fiscal year. If established, the audit committee shall consist of five members:

(@) One member shall be the chair of the council committee with jurisdiction over the
executive budget ordinances; and

(b) The other members shall be appointed by the council. The council shall appoint
members who are qualified by experience, expertise, and independence to perform the duties
of the audit committee. A member appointed by the council shall not hold any other office or
position with the city while on the audit committee. The method of appointment, terms, and
specific qualifications of the appointed members shall be established by the council by
ordinance or rule. The council also may establish by ordinance or rule provisions for the
removal of an appointed member for cause.

The audit committee shall be within the office of the city auditor.

2. Members of the audit committee shall have the power to render advice to the city auditor
only on an individual basis. The members may gather and render the advice at meetings closed
to the public.

The audit committee shall not have the power to take official actions or make collective
decisions based on voting by the members. A quorum shall not be required for the audit
committee to meet.

The audit committee is intended to have the duty of advising the city auditor on preliminary
audit findings and recommendations and other confidential matters which should not be
disclosed prematurely at meetings open to the public. Thus, this subsection is intended to permit
the audit committee to gather in closed meetings without violating the state law on open
meetings for public agencies.

If, however, a court of competent jurisdiction rules that the audit committee is subject to the
state law on open meetings, the audit committee shall comply with the state law. Or, the audit
committee may suspend its operation until appropriate amendment is made to the state law to
permit the committee to gather in closed meetings.

3. The chair of the audit committee shall be appointed by the council in the manner
provided by ordinance or rule.

A meeting of the audit committee may be called by the chair or auditor.

4. Members appointed by the council shall not be entitled to compensation for serving on
the committee. The member from the council shall not be entitled to compensation for serving
on the committee that is additional to the compensation received as a councilmember. All
members, however, shall be entitled to be reimbursed for travel and other necessary expenses
incurred by them in the performance of their official duties.

5. Section 13-103 shall not apply to the members of the audit committee. (Reso. 02-39)

“Revision note: Section revised to conform with the numbering format used in the Charter.
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